


DIRECTORS' REPORT

Your Directors have pleasure in presenting their Eighth Annual Report together
with audited statement of accounts for the year ended 31 March, 2013.

Financial Results

Amount in Rs.

Particulars As on 31.03.2013 As on 31.03.2012
Total Revenue 9,90,58,092 6,44,76,248
Total Expenses 8,15,84,047 | 9,14,18,829
Surplus (Deficit) for the year 1,74,74,045 (2,69,42,581)
Tax Expense - -

Review of operations

The year 2012-13 was satisfying. We continued to be busy with interesting projects and
completed some of them. Though the number of projects has increased, we took care to
ensure that CSTEP takes up only those assignments where science and technology are
enablers. We carried out extensive work in energy. We completed multi-layer study on
energy efficiency in the cement analysing data from plants which resulted in a detailed
report with clear recommendations for improving the process efficiency and reducing
carbon emission. We are delighted with the industry’s acceptance of our
recommendations which provide a template for the Perform, Achieve and Trade
initiative. This augurs well for our pursuing similar studies in other industrial sectors as
well. Already, we have taken up iron and steel sector for a similar study as this industry
is one of the largest emitters of carbon-di-oxide. We have also carried out extensive
studies in wind and solar energy. Our security studies group continued its work
examining technologies and policies that affect the management of large scale disasters.

CSTEP continued to get funding and intellectual support from global and Indian
Institutions. IDRC continues its funding as also the OAK Foundation. The Shakti
Foundation has been a source of constant support in our energy studies. The Planning
Commission, Defence Research & Development Organisation, Ministry of New and
Renewable Energy, Ministry of Power, Department of Science and Technology, and
Government of Karnataka have all supported us with project grants.

Directors Responsibility Statement

Your Directors state:

i) that in the preparation of the annual accounts, the applicable accounting
standards had been followed along with proper explanation relating to material
departure;



(i) that the directors had selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the
company at the end of the financial year and of the loss of the company for
that period,;

(iii) that the directors had taken proper and sufficient care for the maintenance
of adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the company and for preventing and detecting
fraud and other irregularities;

(iv) that the directors had prepared the annual accounts on a going concern
basis.

Particulars pursuant to Section 217(2A) of the Companies Act, 1956

As required under the above said provisions, read with the Companies
(Particulars of employees) Rules 1975, as amended, there were no employees in
the company drawing remuneration exceeding the limits specified.

Particulars pursuant to Section 217(1)(1)(e) of the Companies Act, 1956

a. Conservation of Energy

The company’s operations are not energy intensive. The Company has taken
various measures towards reducing energy costs by using energy-efficient
equipments. The company constantly evaluates new technologies and invests to
make infrastructure more energy efficient.

b. Technology Absorption, Adaptation and Innovation

Not Applicable

c. Foreign Exchange Earnings and Outgo

Foreign Exchange Earnings — Nil
Foreign Exchange Outgo —Rs. 17,40,109

Auditors
M/s B. R. V. Goud & Co., Chartered Accountants, Statutory Auditors of the

company hold office till the conclusion of ensuing Annual General Meeting and
being eligible offer themselves for reappointment.



Deposits

The Company has not accepted any Fixed Deposits and as such no amount of
principal or interest was outstanding as of the Balance Sheet date.
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(3) Non-Current Liabilities

(a) Long-Term Borrowings 1,00,001 1,00,001

(4) Current Liabilities

(a) Other Current Liabilities 6,41,810 7,98,273

(b) Short-Term Provisions 4,63,262 65,832
TOTAI 6.30.23.285K 5.04 7% A13




C. |Surplus/(Deficit) before Exceptional and Extraordinary items

Exceptional and Extraordinary items
Surplus/ (Deficit) before Tax

Tax Expense
D. [Surplus/(Deficit) For the Year

1,74,74,045

1,74,74,045

1,74,74,045

(2,69,42,581)

(2,69,42,581)

(2,69,42,581)

Significant Accounting Policies and Other Notes to Financial Statements
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